CHANGESBY INDUSTRY

Changes were introduced in the Standard Industrial Classification of Economic Activities
2003, which mainly involved expanding the classification of high-tech industries. For
example, several “groups’ (3 digits) were added in the divisions of Telecommunications,
Computer and related services, and Research and devel opment. Following changes, the codes
of all employed persons in the survey were examined. In that process, it was found necessary
to adjust some coding rules, especialy in the case of establishments that engage in more than
one activity. As aresult, the industries were recoded. The data are published below, following
that adjustment. The main transitions were between the industries: Public administration;
Community services, Education; Health, welfare and social work services; and Services for
househol ds.

Typographical errors and errors in coding were also corrected, and the classification of cases
coded as “unknown” was also reviewed again. Recoding was only done for the current sample
(see Table 2.1).

Main Transitions

Manufacturing

The main transitions in manufacturing were within the category itself, and mainly applied to
industries related to manufacture of computers, equipment and electronic components, and
telecommunications equipment, as well as to establishments that engage in more than one
activity. Additional transitions were between Computer and related services and Research and
development. The total number of employed persons in Manufacturing declined from 374.8
thousand according to the old coding, to 372.4 thousand according to the new coding.

Education

The number of employed persons in Education increased from 288.8 thousand to 292.8
thousand. This increase reflects the addition of educational activities related to municipalities,
which were classified in Public administration prior to the revision, as well as the addition of
activities such as the Perach Tutorial Project and the Karev Foundation, which were classified

as Personal and social servicesin the past.
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Public Administration

According to the principles of the classification, activities of the municipality that are related
to specific industries should be classified together with those industries and not in the
category of Public Administration, as was the former coding practice. For example:
educational activities or welfare activities that had been classified as Public Administration in
the past, were transferred to Education or to Health, Welfare and Social Work Services.
Therefore, the number of workers in Public Administration declined from 125.5 thousand to

119.4 thousand in the new classification.

Headth, Welfare and Social Work Services

The main change was in Health, welfare and social work services. This category of industries

(86) had 85.7 thousand employed persons before the change was introduced, and 92 thousand
employed persons after the change. The number of employed persons in this division
increased because welfare activity in municipalities, social work services and community
services, as well as some Perach activities and clubs for elderly persons were transferred to
this category. Additionally home care services, which had been coded previously as personal
services, were transferred to this category.

Community Services

The number of persons employed in this division declined: Perach activities were transferred
from this category to the category of Education and to Health, welfare and social work
Services, according to the main classification of activities. However, radio and television
production and radio and television activities on the Internet were added to this category (the

technical aspect of broadcasting was classified in Telecommunications — 66).

Services for Households

The number of persons employed in this division declined, because home care services were

transferred to Health, welfare and social work services, and gardeners were transferred to
Agriculture.

Business Activities

The number of workers in Business activities increased from 296 thousand to 299.9 thousand,
mainly due to the more precise classification of some activities that had been classified in

Manufacturing, and were reclassified into the divisions Computer and related services (72),
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Research and development (73), and Business activities, n.e.c. (76). Additionally, firms that
provide various office services were transferred to the Business activities division after having
been previousy classified in Telecommunications (e.g., firms that provide central
switchboard services for sick funds).

Transport and Communications

The decline in the number of persons employed in this division, from 151.2 thousand to 149.2
thousand, can be attributed to the drop in the number of persons employed in
Telecommunications (66) from 34.5 thousand to 32.2 thousand. Notably, firms that were
previously classified in Computer and related services (72) but deal with telecommunications
were added to this division. Concomitantly, some activities previousy classified as
Telecommunications were reclassified as Computer and related services (72), Business
activities (76 — e.g., switchboard operators), Radio and motion picture production (94), and
Sales and repair of cellular phones (52, 53). As a result, thee was an overal decline of

employed personsin this division.

Trade and Repair of Motor Vehicles

Sales and repair of cellular phones and computers were moved from Telecommunications
(66) and from Computer and related services (72) to this division. As a result, the number of

persons employed in this division increased from 311.2 thousand to 313.5 thousand.
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TABLE A.- EMPLOYED PERSONS (1), BEFORE AND AFTER INDUSTRY RECODING

35959 933 S YWINM 511250 SINN) 23985 (1) DIPOIIM -.X MY

2003
Industry before recoding WTNN 9190 2989 99995 qay [ Yon o
Code Industry after recoding X | (0] | N | M | L | K | J | I | H | G | F | E | D | C | B | A Total YINN D10 MINN Y395 QY plalv)
Thousands D299N8
TOTAL 120 1.8 35.2 1130 241.1 288.8 1255 296.0 77.4 151.2 89.3 311.2 126.9 17.7 374.8 41.8 2,303.7 991 70
A |Agriculture - - 07 - - - . - - - - - - 41.8 42.6 mnopn| A
B [Manufacturing (mining and industry) 14 - - - 03 - - 24 - 07 - 04 - 367.1 - 3724 (MM o) wyn| B
C |Electricity and water supply - - - - - - - - - - 177 - - 18.0 omonwn| C
D Conaruqtlon (bl.J”dmg and civil 0.4 - - - - - - - - - 126.7 - 04 - 127.7] (MNNRX NOTN M )03 D
engineering projects)
E [Wholesae and retail trade, and repairs 0.3 - - - - - 08 - 12 - 310.3 - 08 - 313.5 DNPIM YR MNMVOINON| E
F [Accommodation services and restaurants . - - - - - - 894 - - - - - 89.8] 99N MPNOMIPY[ F
G |Transport, storage and communications 0.3 - - - - - - 10 - 147.9 - - - - - 149.2] NNYPM MONN ,NMann| G
H _Ban_kl n_g, insurance and other financial 03 i i i i i i 774 i i i i i i i 778 D»DIY MTOI ML, MNP H
institutions DINN
| |Business activities 0.7 - 0.5 0.3 290.4 - 11 - - 63 - 299.9 o»poy DMIPY| |
J |Public administration - - . . - 1189 . - - - - - - - 119.4 MM O[]
K |Education . - - 22 04285 11 03 - - - - - - - 292.8 TN K
L |Heath, welfare and social work services 0.3 - 09 19239 - 44 - - - - - - - 247.8 TYO) N, MNNMPY| L
Community, social, personal and other ,0»N72N ,0»NNP DMPY
M services - .. 108.3 - 05 04 - 03 - - - - 110.0 DINNY DPUR M
N Services for households by domestic - - 333 - - - - - - - - - - - - 33.3| D»VI9 Y MAN PYNY oMY N
personnel
O |Extra-territorial organizations and bodies - 18 - - - - - - - - - - - - - - 1.8 DONPTR-NIN DM OMIN[ O
Not known 7.6 - - - - - - - - - - - - - - 7.7 no ol X

(2) Excl. personsliving outside localities (Bedouins in the South and others)

and in ingtitutions (permanent samples), see Introduction.
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